
Web3 Jargon Glossary
Web3 is filled with technical terms that can feel overwhelming for
newcomers. This glossary simplifies the most commonly used Web3
jargon, helping you understand the decentralized world of blockchain,
NFTs, DAOs, and more. Bookmark this guide to navigate the Web3
ecosystem with confidence.

Key Web3 Terms

1. Blockchain

● Definition: A decentralized, immutable digital ledger that records
transactions across a network of computers.

● Example: Ethereum and Bitcoin are blockchain networks.

2. Cryptocurrency

● Definition: A digital currency that uses cryptography for secure
transactions and operates on a blockchain.

● Example: Bitcoin (BTC) and Ethereum (ETH).

3. dApps (Decentralized Applications)

● Definition: Applications that run on blockchain networks rather
than centralized servers.

● Example: Uniswap, Aave, and OpenSea.

4. DAO (Decentralized Autonomous Organization)



● Definition: A blockchain-based entity governed by smart contracts
and community voting, without centralized leadership.

● Example:MakerDAO and Aragon.

5. NFT (Non-Fungible Token)

● Definition: A unique digital asset stored on a blockchain, often used
for art, music, or in-game items.

● Example: Beeple’s digital art sold as an NFT.

6. Smart Contract

● Definition: Self-executing code stored on a blockchain that
automatically enforces agreements.

● Example: Automating royalty payments on NFT sales.

7. Gas Fees

● Definition: Fees paid to blockchain miners or validators to process
and verify transactions.

● Example: Gas fees are higher on Ethereum during peak usage
times.

8. Wallet

● Definition: A digital tool for storing and managing cryptocurrency
and digital assets, such as MetaMask or Trust Wallet.

● Example:MetaMask is popular for interacting with Ethereum
dApps.

9. Tokenization



● Definition: Converting assets (e.g., real estate, stocks) into
blockchain-based tokens that represent ownership.

● Example: A company tokenizing shares for fractional ownership.

10. Cross-Chain Interoperability

● Definition: The ability for different blockchain networks to
communicate and transfer assets seamlessly.

● Example: Using Polkadot to bridge Ethereum and Solana.

11. DeFi (Decentralized Finance)

● Definition: Blockchain-based financial services like lending,
borrowing, and trading, without intermediaries.

● Example: Platforms like Aave and Compound.

12. Staking

● Definition: Locking cryptocurrency in a blockchain network to
support operations and earn rewards.

● Example: Staking ETH on Ethereum 2.0.

13. Protocol

● Definition: A set of rules governing how data is exchanged in a
blockchain network.

● Example: Bitcoin’s protocol defines how its blockchain operates.

14. Layer 2

● Definition: Solutions built on top of blockchain networks to
improve scalability and reduce transaction costs.

● Example: Polygon (built on Ethereum).



15. InterPlanetary File System (IPFS)

● Definition: A decentralized storage system that allows files to be
stored and accessed across a peer-to-peer network.

● Example: Used to store NFT metadata.

16. Decentralized Identity (DID)

● Definition: A blockchain-based identity that you control without
relying on centralized entities.

● Example: Creating a DID using Ethereum Name Service (ENS).

17. Tokenomics

● Definition: The economic model of a blockchain token, including
its creation, distribution, and utility.

● Example: Tokenomics determines the value of governance tokens
in DAOs.

18. Multisig (Multi-Signature Wallet)

● Definition: A wallet requiring multiple approvals to authorize a
transaction, enhancing security.

● Example: Gnosis Safe uses multisig wallets.

19. Play-to-Earn (P2E)

● Definition: A gaming model where players earn cryptocurrency or
NFTs as rewards for gameplay.

● Example: Axie Infinity is a popular P2E game.

20. zk-Rollups (Zero-Knowledge Rollups)



● Definition: A Layer 2 scaling solution that batches transactions for
faster processing while ensuring privacy.

● Example: zkSync is a zk-rollup platform.

How to Use This Glossary

● Refer back to this guide whenever you come across unfamiliar
terms.

● Share it with others exploring Web3 to help them get started.
● Bookmark it as a handy resource for navigating the decentralized

ecosystem.


